POPULAR ECONOMICS,
OR SOME FACTS ABOUT
MODERN FEUDALISM
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There are two types of modern

soclal orders.

Douglass North

Nobel prize winner 1993
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The first type of social order is based on principles of
open and fair competition
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The second type is built on selective preferences, which restrict
both political and economic competition
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The open system brings to success the most competitive
players (the players which propose commodities and
services of the best quality and price)
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Limited access guarantees success only in case one belongs to
the “right” clan, family etc. Those outside of a clan or a caste,
effectively, have no incentives for self-realization since all results

of such work can be “legally” expropriated .
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Distorted incentives in a limited access order allows only negligible
iIncomes for people and very limited opportunities for the elites
themselves
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The only exception from the rule are the countries endowed
with hydrocarbon deposits. The limitations of the order are
compensated with oil earnings.
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Political process (at the limited access order) — aspirations of the
feudal to replace other feudal and enjoy the fruits of the existing
system (modern feudalism).

whﬂﬂ'ﬂulhmm Times Free Press
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No alternatives in political life — limited opportunities economic
self-realization
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Political alternatives — a real opportunity to “fire” and
punish ineffective rulers

Election of nhew
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“bosses”
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Economic alternatives —
an opportunity to have
the best commodities or
services for the lowest
price
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The so called «Golden billion», the countries with income
per capita above $50000 per year — are open access
systems
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Euro-Aspirations

Major part of Ukrainian society strives for openness and this
demand is reflected in Euro-integration aspirations (according to
surveys more than 50% of Ukrainians what to be in European

community)
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For creating the open system fundamental socio-economic

et me get t
 1'You say — we have _
 strong fundamentals for
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However, unfortunately, the majority of the authorities’ moves are
pseudo-reforms, which do not touch the core of the problem

12.12.2011 ! 18.12.2011
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Fundamental reform of Chrlstmas tree
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The solution of the problem is in creation of educated (informed)
demand for open access system

We need open
access

QE’»Q
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Politicians in their moves and

election pledges reflect public
opinions ...

z

g M.

18



S

The Public Mood — FrCASE

| B__m i W
-—— e

IS the Tool for Leveradin

R
CASE Ukraine

...that is why through public demand for open system we can
stimulate new political proposals for fundamental reforms
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The key tool for creating demand for open access order — in-
depth analysis of the current policy changes process. The so-
called case-studies with clear examples and explanations.
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There is a Gap Between the Level of
Think Tanks and Wide Audience

audience
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The gap between analysts and common voters gives a chance for
the feudals to disorient Ukrainians and manipulate with public
opinion for its benefit

IOHIeHKO
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That is why for creation of educated/informed public demand for the
open system the intellectual elite, in addition to the high quality case-
studies, should search for the ways to overcome the gap

By HikingArtist.com 24



The First Step: Make Complex Simple LA

The first step — to «translate»
the results of the work — case-
studies — into a simple
language (visualization, link to
the local realities etc.).
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The Second Step: Work with Local CSO

The second step — educational/explanatory work with local CSOs,
which in its turn will be relaying the findings of our work
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The final target of the work is the creation of the wide public demand

for the system of open opportunities and equipment of the society
with the ‘assessment tools for measurlng polltlcal elltes guality of

work. RN TR
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